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Read the paper!



  

What is a Blockchain?



  

It is all about TRUST



  

Trust in CRYPTOGRAPHY



  

Trust in CRYPTOGRAPHY
(Rather than people)



  

Cryptographic HASH
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But Remember !



  

Not all blockchains are for 
cryptocurrencies



  

1994



  

1994

Nick Szabo



  

Record contracts in the form of computer code.

1994



  

Record contracts in the form of computer code.

1994

No need for banks or escrow agents (or lawyers).



  



  



  

Contracts (or transactions) are 
self-executed on a trusted network 

that is completely controlled by 
computers



  
https://bitcoinrabbithole.org/writings/smart-contracts-building-blocks-for-digital-markets/



  

Blockchains made 
Smart Contracts 

Possible



  



  

You just need a blockchain that can 
execute software instructions
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The instructions can 
implement a contract



  

The instructions can 
implement a contract

Contracts implemented on a 
blockchain are called 

“Smart Contracts”



  



  



  

Examples of Smart Contracts



  

https://www.tracr.com/



  https://bitcoinmagazine.com/articles/ubs-bank-experimenting-smart-bonds-using-bitcoin-blockchain-1434140571



  

https://oceanprotocol.com/



  https://applicature.com/



  

https://www.kaleido.io/



  

Industries Ripe for Smart Contracts
● Financial
● Shipping/ Supply Chain
● Insurance
● Digital Assets
● Government

● Health / Medical
● Real Estate
● Elections
● Gaming
● Legal



  

A collection of Smart Contracts is 
called a 

”Decentralized Autonomous 
Organization”
(aka a “DAO”)



  

A collection of Smart Contracts is 
is also known as a 

”Distributed Autonomous 
Organization”
(aka a “DAO”)



  

Definition of a DAO



  

Definition of a DAO

A DAO is a smart contract in which the 
governance and bylaws of a decentralized 
group of entities are promulgated through 
permanent code on a distributed ledger, 
and operates through distributed 
consensus protocols. 
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https://barnbridge.com/



  



  



  



  



  

DAOs have great potential



  

Candidates for a DAO



  

DAOs have great potential

But they have some risks



  

Important Questions
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● Exclusivity/Transparency
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● How many nodes?
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Important Questions

Insurance

Principal / Agency
(Does incorporation confer “personhood” sufficient for agency?)
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Algorithm 
v.

Machine Learning and AI

Important Questions



  



  

Should you incorporate?



  

If so, where (and how)?



  

How to incorporate a DAO

https://www.coindesk.com/succeed-as-
decentralized-autonomous-organization
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How to incorporate a DAO
● Specialized LLC

– Vermont BBLLC

● Statutory Trust
● Benefits corporation
● Regular LLC or the like

https://www.coindesk.com/succeed-as-
decentralized-autonomous-organization



  

How do you sue a DAO?



  

Ronald L. Chichester
Phone:  713-302-1679

Google Voice:  302-648-2418

Email:   Ron@TexasComputerLaw.com

Web:     https://texascomputerlaw.com

Copies of the paper and these slides will be available at:  
http://ronaldchichester.com/presentations
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